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On April 27, 2016, the United States Steel Corporation (USS) filed a Section 337 146 case with the USITC against several major largest Chinese steel producers and their distributors in regard to certain carbon and alloy steel products. 145 USS contends that in January 2011, the Chinese government hacked U.S. Steel's research computers and equipment, stealing proprietary methods for manufacturing these products, and that soon thereafter, Baosteel (a Chinese SOE and largest
Chinese steel firm), and possibly other Chinese steel firms, began producing and exporting the very highest grades of advanced high-strength steel, even though they had previously been unable to do so. USS charged that imports of such products into the United States using USS's stolen trade secrets competed against and undercut USS's own products. This is the first Section 337 case that has involved alleged cyber theft of U.S. trade secrets. These actions illustrate how corporations
may attempt to build or acquire firms to create a competitive edge in what they see as an increasingly competitive global marketplace. Some observers argue that these actions represent a shift in U.S. foreign policy that is more focused on the U.S. financial markets and less on economic and diplomatic engagement. While the U.S. was able to prevent the sale of Lattice Semiconductor Corporation to China Venture Capital Fund Corporation Limited because of national security concerns,

the Chinese firm was able to acquire the U.S. firm because of 1) a higher Chinese offer of $1.3 billion, and 2) a better regulatory environment.
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